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ACTS AMENDMENT (BANKRUPTCY) BILL 2009 
Second Reading 

Resumed from 1 April. 

HON LJILJANNA RAVLICH (East Metropolitan) [8.01 pm]: I rise to advise that the opposition will be 
supporting the Acts Amendment (Bankruptcy) Bill 2009. Members might be aware that the second reading 
speech on this bill was read a while ago. The legislation has a very long history and stems back to some 
legislative changes that were made by the commonwealth government when it enacted the Bankruptcy 
Legislation Amendment Act 2004, which made some significant amendments to part X of the Bankruptcy 
Act 1966. Part X of that act addressed the process by which a debtor may make a proposal to creditors that is 
then voted upon by creditors at a formal meeting. This process differs from bankruptcy in that it allows the 
debtor and the creditor to agree upon a mutual compromise without the need for court intervention. I must say 
that if ever there was a time when this sort of legislation was required so as to save people from entering into 
lengthy and protracted legally based solutions, it is now. I therefore commend the government for bringing 
forward this legislation. 

The federal Bankruptcy Legislation Amendment Act repealed the three types of agreements that a debtor and 
creditor can enter into�a deed of assignment, a deed of arrangement and a composition. These agreements were 
replaced with the term �personal insolvency agreement�. Instead of having these three complex concepts to 
guide the process, it has been made very much more consumer friendly for the two parties engaged in this 
process. 

To reflect this change in state legislation, the Acts Amendment (Bankruptcy) Bill 2009 was drafted. The bill 
amends over 90 state acts by removing any reference to a deed of assignment, a deed of arrangement and a 
composition, and replacing them with �personal insolvency agreement�. In most of the acts, personal insolvency 
agreements relate to a person�s eligibility for appointment to, or as a reason for forfeiture of, statutory office. The 
range of acts that are affected include the Aboriginal Affairs Planning Authority Act 1972, the Agricultural 
Produce Commission Act 1988, the Alcohol and Drug Authority Act 1974, the Animal Resources Authority 
Act 1982, the Cemeteries Act 1986 and so on and so forth. I must say that this legislation is indeed a win for 
commonsense for the way in which matters of this nature are to be dealt with. In my view this is a good policy, 
which I understand was initiated at the commonwealth level, and all states have agreed that this is the way to go. 

Principally the bill consists of five clauses, which appear to be fairly straightforward. The bulk of the bill is in 
clauses 3, 4 and 5, which amend the Interpretation Act 1984. These clauses make two amendments to the 
Interpretation Act. The first amendment is the insertion in section 5 of the Interpretation Act of the term 
�bankrupt and bankrupt or a person whose affairs are under insolvency laws�. The second amendment is the 
insertion of new section 13D dealing with the meaning of bankrupt and related expressions. Section 5 of the 
Interpretation Act 1984 inserts �bankrupt and bankrupt or a person whose affairs are under insolvency laws�, 
which provides the meaning to those terms in new section 13D. Of course new section 13D provides the 
meaning that is to be given to the term �bankrupt� and related expressions.  

I have been asked by the minister whether we would proceed to the third reading of this legislation or whether 
we intend to go into committee. I have agreed with the minister that we will not go into committee because the 
legislation is straightforward. It is something that is really positive in that it is the simplification of a process for 
dealing with the whole issue of bankruptcy that used to be fairly legalistic and probably quite expensive. I 
therefore commend the government for the speed with which it has brought this legislation to this place, as it will 
give relief to many people who may well be facing difficulties, particularly during this difficult economic time. 
With those few words, therefore, the opposition will be supporting this legislation. 

HON GIZ WATSON (North Metropolitan) [8.07 pm]: I will probably give a very short speech on this matter. 
The Greens (WA) support the bill. 

HON SIMON O�BRIEN (South Metropolitan � Minister for Transport) [8.08 pm] � in reply: I 
compliment the members who have participated in the debate: Hon Ljiljanna Ravlich for her erudite 
contribution, and most especially Hon Giz Watson; although she is not actually a member of the official 
opposition, hers was certainly one of the best speeches I have heard from that side of the chamber for many a 
long day! 

Hon Paul Llewellyn: That last one there? 

Hon SIMON O�BRIEN: Yes. I would like to thank members on all sides for indicating support for this 
restricted but important measure, and I therefore commend the second reading to the house. 

Question put and passed. 
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Bill read a second time. 
Leave granted to proceed forthwith to third reading. 

Third Reading 

Bill read a third time, on motion by Hon Simon O�Brien (Minister for Transport), and passed. 
 


